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Continue investing with the 
Term Extension Option

The Term Extension Option. 
Some things don’t have to come to an end...

Now that your plan is approaching its maturity date, you may have 
been thinking about what to do next with your money. As a valued 
investor you’ll have plenty of different options to choose from. The 
good news is that your options can include the opportunity to keep 
your money invested in your current plan. 

Our Term Extension Option (TEO) lets you continue making payments 
into your plan by simply extending the term. If you don’t need the 
money just now, or you’d like more time to decide on your future 
investment plans, this could be the ideal option for you.

With the TEO, you can stay invested for as long as you want by 
choosing to extend the term of the plan for a 10 year period, as  
many times as you want, until age 75. 

Your regular payment may stay exactly the same. And, reassuringly, 
your life cover will also continue, so you and your loved ones will have 
ongoing financial protection. This could be particularly valuable to 
you, as it often costs considerably more to take out a new policy with 
the same level of cover.

Your plan will continue to run under its existing terms and conditions 
so the same charges will apply and your life cover will continue to be 
reviewed at regular intervals. The reviews may result in a reduction 
in your life cover. You don’t have to provide us with any additional 
medical evidence, so it couldn’t be simpler. You just continue with 
your plan as usual, with the added flexibility of being able to cash in 
your plan whenever you want. 

The value of investments can go down as well as up. You may not  
get back as much as you invest.
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If you are invested in with profits and use the TEO your 
with profits investment will continue. We guarantee not 
to reduce the unit price at the new maturity date. If you 
cash in all or part of your plan at any time before then we 
may reduce the unit price. Your plan value in future could 
be less than its maturity value would have been if you had 
not used the TEO. 

For more information about how your with profits 
investment works please see our Understanding With 
Profits guide. You can get a copy of this from our website 
www.standardlife.co.uk/cfppfm

What to do next
To take advantage of the TEO, it’s very important that you let us know 
you’d like to stay invested before your plan matures. Please call us on 
0845 60 60 035 as soon as possible before your maturity date, which 
you’ll find in the accompanying letter. 

Continue investing with the 
Term Extension Option
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Why stay invested with the Term 
Extension Option? 

You can still free up some of your money  
and leave the rest invested 
If you want, you can cash in some of your plan at your maturity date 
and leave the rest invested using the TEO. If you want to free up some 
cash, this could be a good way to do it.

Your life cover will continue and you and  
your loved ones will stay protected 
For added peace of mind, your protection/life cover will continue to 
function exactly the same, and will be reviewed at regular intervals 
during the term of your plan. If you decide to cash in some of your 
plan your life cover may be reduced. There’s no need to think about 
arranging a new, potentially much more expensive policy.

You have the option to cash in your plan at  
any time 
With the TEO, you extend the term of your plan in 10 year blocks,  
but you can cash in your plan whenever you want. If you are invested 
in with profits we may reduce the unit price if you cash in your 
investment early.

You’ll still be actively investing 
As you’ll continue to pay in your regular amount, you’ll have the 
opportunity to potentially benefit from any upward movement in the 
market. However, the value of investments can go down as well as up. 
You may not get back as much as you invest.

Changes in with profits plan values do not directly reflect rises and falls 
in underlying asset values.
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You’ll have more control over your investment 
Using the TEO, you can continue with your plan until you feel the time 
is right for you to cash in. For example, you might decide you want to 
wait until market conditions are more favourable. Or, if you don’t need 
the money at the moment, you could use the TEO to keep your money 
invested until you know what you want to do next. 

You’ll pay the same charges  
Your plan will continue to function in the same way, and the same 
charges will apply, although changes may be made to the cost of your 
life cover when we conduct your regular reviews. 

It’s tax-efficient 
Whether you’re a basic-rate or higher-rate taxpayer, by using the TEO 
you can:

•	 grow your investment free from any personal taxation on  
any gains made 

•	 cash in your investment at anytime and your money is paid  
to you tax-free. If you are invested in with profits we may reduce 
the unit price if you cash in your investment early.

You may have access to your money when  
you want
You may take all or some of your money at anytime from your 
investment and your future payments will reduce. If you are invested 
in with profits we may reduce the unit price if you cash in your 
investment early. 
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Pensions
Savings
Investments
Insurance

Speak soon.

If you’d like further information or if there’s anything more about  
Standard Life we can help you with, just call us on this number, or  
visit our website. Call charges may vary and your call may be  
recorded or monitored to improve our service.

0845 60 60 035
www.standardlife.co.uk
Products provided by subsidiaries of Standard Life plc or other specified providers.
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