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This document contains some factual 
information you may find useful when drafting 
your suitability reports. The headings and 
layout are only examples and should not be 
taken as a guide for how your suitability report 
should look or what it should include.

You are solely responsible for making sure 
that the content of your report is current, 
appropriate, tailored for each client and meets 
regulatory requirements. We are not providing 
advice where you use any of this wording to 
contact your clients.

No responsibility is accepted by Standard Life 
International Limited for your reliance on, or 
use of, this information which is supplied at 
your own risk.

All information in this document relating 
to taxation is based on our understanding 
of law and practice in Ireland and the UK 
at October 2011. The future tax position of 
the bond or your client’s own tax position 
may alter. The tax information given only 
applies if your client is resident in the UK for 
tax purposes.

What benefits does the 
International Bond offer 
your client?
1. Freedom and flexibility
By choosing an International Bond your client 
has the option of investing with the aim of 
achieving tax efficient capital growth, income, 
or a balance between the two. 

The International Bond is a whole of life, 
non‑qualifying, lump sum, offshore investment 
bond. While the bond has no fixed term, it is 
intended as a medium to long term investment 
and it should usually be held for at least 5 years. 
The bond is made up of 100 individual policies 
or ‘segments’, although your client can request 
a different number if required.

Before giving advice to your clients, you will have carefully considered their 
financial needs, their attitude to risk and their own individual circumstances, 
as all these factors will influence the recommendations that you make to them.

2. �Payments and large 
fund discounts

Your client can make one‑off lump sum 
investments or recurrent single payments into 
the bond subject to the minimum payment 
levels and any maximum age limit. 

The minimum amount for an initial lump sum 
payment is £20,000. The minimum amount for 
an additional lump sum payment to an existing 
bond is £2,500.

Your client can make recurrent single payments 
every month, every 3 months, every 6 months 
or every year by Direct Debit.

The minimum limits if your client is only making 
recurrent single payments in a new bond are: 

¬¬ £1,000 each month

¬¬ £3,000 every 3 months

¬¬ £6,000 every 6 months 

¬¬ £10,000 every year

The minimum limits if your client has an 
existing bond, or is also making a lump sum 
investment of at least £20,000 are: 

¬¬ £500 each month

¬¬ £1,500 every 3 months

¬¬ £3,000 every 6 months 

¬¬ £5,000 every year

Some investment options may apply their own 
minimum investment limits and restrictions, 
see the ‘Choice of investments’ section for 
more information. 

Unlike other tax wrappers such as a pension 
or ISA, there is no maximum investment limit 
under the International Bond. This means your 
client is free to invest as much as they want 
into the bond and continue to benefit from the 
tax advantages this brings. 

For advisers’ use only (not to be relied on by anyone else)
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If your client’s investments under the bond 
are of a certain size we may apply a Large 
Fund Discount, which can help offset part 
of the effect of product charges. For further 
information on Large Fund Discounts, go to 
www.adviserzone.com

3. Access to their money
Your client also retains access to their capital 
and can cash in all or part of their bond or 
make regular withdrawals. One‑off withdrawals 
are subject to a minimum withdrawal amount 
of £500. If your client takes withdrawals that 
are greater than any capital growth on their 
bond, the value of their bond will fall. 

There may be tax implications for one‑off 
withdrawals depending on whether your client 
surrenders across all segments or whether they 
surrender individual segments. Standard Life 
International will assist you in deciding on the 
most tax efficient method of withdrawals for 
your client.

If the bond’s charging structure includes an 
Establishment Charge and your client cashes 
in their bond or makes a one‑off withdrawal 
within the Establishment Charge period, we will 
apply an Exit Charge.

Taking regular withdrawals can supplement 
your client’s income and they can choose to 
withdraw a set amount or a set percentage of 
the amount they originally invested. 

Regular withdrawals can be taken every: 
month, 3 months, 4 months, 6 months or 
year, subject to a minimum regular withdrawal 
amount of £200 per payment. The maximum 
regular withdrawal rate is 10% of payment 
per year. There may be additional limits on 
withdrawals if the bond is written under a 
Discounted Gift Plan. 

For investments in Insured Funds, regular 
withdrawals are made by cancelling units 
evenly across funds. For all other types of 
investment, regular withdrawals will be taken 
from your client’s International Bond Bank 
Account (IB Bank Account).

Your client must keep at least £10,000 invested 
in their International Bond in order for it to 
remain open. Different limits may apply if your 
client is making recurrent single payments.

Withdrawals may not be allowed when an 
active direct debit is in place to make recurrent 
single payments.

For more information on the limits and 
restrictions when making payments and 
withdrawals, please see the International Bond 
Key Features Document (IB17). 

Some fund managers, Deposit Accounts and 
Structured Deposit Accounts may also apply 
restrictions and charges for withdrawals, 
see the ‘Choice of investments’ section for 
more information. 

4. Choice of investments
Your client can choose from a range of Insured 
Funds, Mutual Funds, a selection of Deposit 
Accounts and Structured Deposit Accounts, 
subject to the minimum investment limits of 
the bond and any minimum limits applied by 
the individual investment providers. Whole 
of Market Funds and a panel of Discretionary 
Investment Managers are also available on 
request, subject to a minimum investment in 
the bond of £100,000. For Whole of Market 
Funds, Standard Life International must confirm 
that the requested fund is compatible with the 
International Bond.

All charges for, and withdrawals from, Insured 
Funds will be applied by a cancellation of units 
from those funds.

What your client gets back depends on 
investment performance and our deductions. 
The value of investments can go down as well 
as up and your client may not get back as much 
as they invest. There is no guaranteed value.

All investment choices are made at your 
client’s risk, so it is important that they seek 
appropriate financial advice. Standard Life 
International is not responsible for the 
performance or solvency of the providers 
of the investments available through the 
International Bond. 

If your client chooses to invest part or all 
of their money in investments other than 
Insured Funds, they will be required to have 
an IB Bank Account to manage the charges, 
investment transactions and withdrawals for 
those investments.

Your client can switch between investments 
without triggering a chargeable event. Please 
note that switches involving certain types of 
investment may incur charges. Standard Life 
International will levy a Dealing and Custodial 
Charge of £20 for each buy or sell involving 
Whole of Market Funds. Please note that some 
Discretionary Investment Managers may apply 
their own dealing and custodial charges. 
Please see the International Bond Key Features 
Document (IB17) for more information.

If your client is invested in a Deposit Account 
or Structured Deposit Account, some providers 
may apply early withdrawal charges if money is 
withdrawn from fixed term or notice accounts 
before the end of the term or without sufficient 
notice. Some fund providers may also apply 
withdrawal charges – the fund’s prospectus 
will contain details if this applies. Deposit 
Account, Structured Deposit Account and fund 
providers can also delay withdrawals from the 
investment under certain circumstances. Make 
sure your client is aware of any restrictions that 
may apply.
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If your client decides to invest in a Deposit 
Account or Structured Deposit Account, their 
investment in that account will not be covered 
by the UK Financial Services Compensation 
Scheme (FSCS) should the Deposit Account 
or Structured Deposit Account provider 
become insolvent.

Phased investments
This option gradually invests your customers’ 
money into their chosen investment funds over 
a period of either 3, 6, 9 or 12 months. So each 
month they are only investing a part of their 
money - rather than putting it in all at once. A 
minimum of £10,000 must be available in the 
IB Bank Account to start phased investment.

5. Tax benefits
An offshore bond can help give your client 
control over when and how much tax they pay.

A tax efficient way to grow their investment
While invested in the bond, your client won’t 
normally pay tax on any growth. Instead, tax is 
paid when they take money out of the bond, 
and will be based on their circumstances at 
that time. There may also be withholding tax 
payable on certain investment funds. This is a 
tax that some countries deduct from dividends 
and interest payments to foreign investors. It 
is not possible to reclaim withholding tax. If 
your client invests in a net fund, where tax is 
paid on returns within the fund, where possible 
Standard Life International will reclaim the 
tax paid within the fund and return this to 
your client. We may not be able to reclaim 
tax if there are changes in HM Revenue & 
Customs practice.

The income and gains arising from the 
underlying investments in the bond accrue on 
a gross-roll up basis as they are not subject to 
any Irish Corporation tax within the bond.

However, the value of investments can go down 
as well as up and your client may not get back 
as much as they invest.

Tax efficient withdrawals
Your client can take tax deferred withdrawals 
each year of up to 5% of the total payments 
made into their bond, up to a maximum of 
100% of the total amount paid into the bond. 
Any allowance not used in a particular policy 
year, can be carried forward to a future year.

Control the timing of a tax liability
Your client will only pay tax if they incur a 
‘chargeable event’ e.g. make a profit when 
they cash in the bond, sell it, take a withdrawal 
over their 5% allowance or the last life assured 
dies. They can also move their money between 
different investments under the bond without 
triggering any liability to tax.

This gives your client control over when 
they incur a chargeable event, so they can 
minimise the amount of tax they pay by timing 
a chargeable event to coincide with when they 
have moved into a lower tax bracket.

Moving and working abroad
If your client is planning on moving abroad 
either for work or to live, an International Bond 
can give them extra flexibility and control over 
the tax they pay. Any liability to tax is calculated 
when your client cashes in their bond or makes 
a withdrawal, so they can choose to take any 
proceeds either in the UK before they move or in 
the country they are moving to. 

What’s more, if your client is planning on 
living outside the UK for any period between 
the start of the bond term and the time they 
choose to cash it in, they could benefit from 
Time Apportionment Relief. See the ‘Tax reliefs’ 
section for more information.

Your client’s tax liability will depend on their 
individual circumstances and where they reside 
when they cash in their bond. They should seek 
financial advice in the jurisdiction they are 
resident in when they cash in the bond.

Tax reliefs
There are some tax reliefs that may help 
reduce the tax your client will pay on any 
chargeable gain.

Top slicing relief can be used to reduce the 
liability to tax by spreading the gain over, in 
most cases, the number of years the policy 
has been in force. This is only beneficial if 
your client becomes a higher or additional rate 
taxpayer because of the gain.

Time Apportionment Relief can be used to reduce 
the tax liability if your client has spent time 
living outside the UK for any period between the 
start of the bond term and the time when they 
choose to cash it in. The amount of tax they pay 
is reduced to take into consideration the length 
of time spent outside the UK. 

Tax relief can change and its value to 
your client will depend on their financial 
circumstances. For more information on 
the tax treatment of the bond, please 
see the International Bond Key Features 
Document (IB17).

6. Estate planning and gifts
If your client wants to gift money to someone 
special, they can ‘assign’ individual segments 
of the bond to another adult (the assignee) over 
the age of 18 (16 in Scotland). The assignee 
then becomes the legal owner of the segments 
assigned to them, so that when the bond is 
cashed in, the amount of tax owing will usually 
be dependant upon the tax status of the person 
who owns the bond when the chargeable event 
arises. For example, if the assignee is your 
client’s adult child or grandchild they will pay 
tax at their rate and not your client’s.
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Recurrent single payments into the bond have 
to stop if all, or part, of the bond is assigned. 
Once the assignment process is completed 
however the assignor or assignee may be able 
to make further recurrent single payments into 
the bond.

Standard Life also offers a selection of trusts 
which can be used with our International Bond 
as part of effective estate planning. For more 
information on the trusts available go to  
www.adviserzone.com/estateplanning

7. Peace of mind
If the bond comes to an end because the last 
life assured has died, the amount normally 
paid out is 100.1% of the total surrender value 
of investments held in the bond.

Your client will have chosen to set up their 
bond as either:

¬¬ single‑life, this means that life cover is 
payable on their death, or

¬¬ joint life, last survivor, this means that life 
cover is paid out only on the death of the 
last survivor. Up to six lives assured can be 
included on a last survivor basis.

For further details on death benefits please see 
the International Bond Terms and Conditions.

What are the risks?
Although the Personal Illustration gives an 
indication of what your client might get back, 
the figures are not guaranteed and will depend 
on several factors.

Your client may get back less than the amounts 
shown in their Personal Illustration because:

¬¬ Capital growth could be lower than shown in 
the Personal Illustration

¬¬ The charges could go up

¬¬ We change the basis on which we set the 
price of an investment‑linked fund

¬¬ Your client switches between investments.

We regularly review our charges and sometimes 
we need to increase them to reflect changes 
in our overall costs, or assumptions. Any 
increases will be fair and reasonable

For more information on the risks and 
commitments involved when investing in an 
International Bond, please see the International 
Bond Key Features Document (IB17).
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Standard Life International Limited is a company registered in Ireland (number 408507) at 90 St Stephen’s Green, 
Dublin 2. Standard Life International Limited is authorised and regulated by the Central Bank of Ireland for the 
conduct of Linked Long Term Insurance Business and subject to limited regulation by the Financial Services 
Authority. Details about the extent of our regulation by the Financial Services Authority are available from us 
on request. Calls may be monitored and/or recorded to protect both you and us and help with our training. Call 
charges will vary. www.slinternational.ie 

Why choose 
Standard Life International?
Benefits of an Irish location
Standard Life International is based in Dublin 
and this brings us many advantages not 
necessarily offered by other offshore locations. 
As a result of being based in Dublin, we are 
subject to strong EU based regulation from the 
Central Bank of Ireland and limited regulation 
by the Financial Services Authority. Ireland 
is also a member of the EU and the OECD, 
which means we can take advantage of the 
agreements that exist between EU countries.

About Standard Life 
International Limited
Standard Life International is an Irish life 
assurance company wholly owned by 
Standard Life Assurance Limited. We attach a 
great deal of importance to excellent customer 
service and quality products. Standard Life 
International makes it simple to invest 
offshore, with one point of contact for all 
your needs. 

You can call us on 0845 300 4273. Calls may 
be monitored and/or recorded to protect both 
you and us and help with our training. Call 
charges will vary.

Standard Life International is based in 
Dublin, Ireland and we are authorised and 
regulated by the Central Bank of Ireland and 
subject to limited regulation by the Financial 
Services Authority.

Strong parent company
Standard Life International is a wholly owned 
subsidiary of Standard Life Assurance Limited. 
The Standard Life group of companies has 
been looking after its customers for over 
180 years and currently around 6 million 
people worldwide rely on them for their 
financial needs.


